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Ideas create, values protect

Gateway to realty ACCUMULATE

DLF has been awarded a project to develop “a new Bangalore City” in Bidadi. The company will
execute this project in joint venture with Dubai-based Limitless Group, wherein both the parties  ogtober 4, 2007
will have 50% stake. We spoke to the DLF management to get clarity on the project. Key

highlights of the discussion are as follows: Akshit Shah
+91-22-4019 4714
akshit.shah@edelcap.com
The project, spread over 9,178 acres, has a developable and saleable area of approximately 250
Sachin Sharma

mn sq ft. The management plans to utilize 50% of the area for developing residential properties, +91-22-4019 4510
30% for IT parks, and the balance for commercial and retail property development. We believe ~ sachin.sharma@edelcap.com
the average sales price for the total 250 mn sq ft will be in the INR 3,800 - 4,000 per sq ft range.

This is a time-bound project and has to be completed within five years from the day DLF gets all
the approvals in place. The management believes that it will take 1-1.5 years to get all the

necessary approvals and thus the project will be completed in 6-6.5 years.

Table 1: Bidadi project valuation

Area (mn Cost of Gross
sq ft) project Revenue profit SG&A PBT
250 450,000 950,000 500,000 23,750 476,250 Reuters : DLE.BO
Tax 119,063
Bloomberg : DLFU IN
PAT 357,188
Total NPV 234,857 W
DLF's share in NPV (@50%) 117,428 aret e
No of shares 1,704 52-week range (INR) : 904 / 490
NPV (INR / share) 69 Post IPO share (mn) : 1,704.8
Source: Company, Edelweiss research M cap (INR bn/USD mn) +1,470/37,155
Avg. Daily Vol. BSE/NSE (‘000) : 8,761.4

Our earlier sum-of-the-parts (SOTP) valuation for DLF was INR 755/share; with the Bidadi project,

it will increase to INR 824/share.
Share Holding Pattern Post IPO (%)

Promoters : 88.2
MFs, Fls & Banks : 0.8
Flls : 5.9
Others : 5.1
Financials
Year to March FYO7 FYOSE FYO9E FY10E
Revenue (INR mn) 26,152 114,898 170,673 185,690 1,000 40,000
Rev. growth (%) 330.1 359.3 485 88
EBITDA (INR mn) 14,953 79,219 119,467 132,796 750 30,000
Net profit (INR mn) 19,437 52,946 82,375 89589 5
Shares outstanding (mn) 1,704.8 1,704.8 1,704.8 17048 ~Z 500 AnpEe s
EPS (INR) 1.4 31.1 48.3 52.6
EPS growth (%, 2111.5 172.4 55.6 8.6 250 10,000
P/E () 75.6 27.8 17.8 16.4 _ ‘h_““u]hj _
EV/ EBITDA (x) 105.2 19.2 12.9 11.3 JUL07 Aug-07 Sep-07
ROE (%) 79.1 55.4 43.7 33.7

ROCE (%) 30.1 43.9 42.2 35.1
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Coverage group(s) of stocks by primary analyst(s): Real Estate:
Puravankara Projects, Omaxe, Housing Development & Infrastructure and DLF.

DLF Recent Research
950 Date Company Title Price (INR)  Recos
860 18-Sep-07 DLF India play; 656 Buy
Initiating coverage
770
17-Sep-07  Akruti Spreading wings; 631 Not rated
T 680 Nirman Visit note
z Buy
590 06-Aug-07 Puruvankara Fairy valued, upside 400-450
Projects  from the future projects;
500 ‘ : : : ‘ /PO Note
Jul-07 Jul-07  Aug-07 Aug-07 Sep-07  Oct-07 16-Jul-07  Omaxe North India play; 265-310  Subscribe
/PO Note
Distribution of Ratings / Market Cap Rating Interpretation
Edelweiss Research Coverage Universe Rating Expected to
Buy Accumulate Reduce Sell Total Buy appreciate more than 20% over a 12-month period
Rating Distribution* 100 46 23 6 183
) ) ) Accumulate appreciate up to 20% over a 12-month period
* 6 stocks under review / 2 rating withheld
Reduce d iat to 109 12-month period
> 50bn  Between 10bn and 50 bn < 10bn . epreciate up to 10% over a 12-month perio
Market Cap (INR) 83 66 34 Sell depreciate more than 10% over a 12-month period
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